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$20,905,000
Public Improvement Bonds, Series 2009A

$78,460,000
Public Improvement Bonds, Series 2009B

$12,500,000
Certificates of Obligation, Series 2009

$13,800,000
Public Property Finance Contractual Obligations, Series 2009
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Use of Proceeds

Public Improvements Bonds - Proceeds from the sale of the
Bonds will be used to finance various capital improvements, and to
pay certain costs of issuance of the Bonds.

Certificates of Obligation - Proceeds from the sale of the
Certificates will be used to finance various capital improvements and
to pay certain costs of issuance of the Certificates.

Public Property Finance Contractual Obligations - Proceeds
from the sale of the Contractual Obligations will be used to
purchase certain equipment for various City Departments and to pay
costs of 1ssuance of the Contractual Obligations.
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Description
ISSUER City of Austin, Texas
TYPE OF SALE Negotiated
SENIOR UNDERWRITER JP Morgan
BOND COUNSEL McCall, Parkhurst & Horton LLP
FINANCIAL ADVISOR Public Financial Management, Inc.
UNDERLYING RATINGS: Fitch: AA+
Moody’s: Aal
S&D: AAA
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Bond Market Update

WEDNESDAY'S MARKET: QUIET, BUT SOME LIFE ON THE LONG END Aug 26 2009 3:26
By Jeanine O'Connor
NEW YORK {Thomson)-- Investors picked around the longer end of the municipal market while shunning shorter-dated maturities again.

It was a lazily rraded summer session in the municipal market today. However, the longer end of the market firmed shightly, helped by thin supply levels. At the close,
municipal bonds maturing in 2010 through 2017 ended unchanged, bond due in 2018 through 2024 ended one basis point firmer, and bonds due in 2025 through 2039
ended two basis points firmer.

In new issuance, JPMorgan repriced $165 million Indianapolis Local Public Improvement Bond Bank bonds. Series 2009B, comprised of $144 million bonds, was reoffered
at yields of 2.65% in 2015 through 3.67% in 2020. The remaining $20 million bonds in Series 2009C are taxable. Merrill Lynch priced $161 million Wisconsin Health and
Educatienal Facilities Authonity revenue bonds. Series 20094, rotaling $26 million revenue bonds, was priced at vields of 2.28% 4.23% 1n 2015, and 5.24% in 2020. Seres
20098, comprised of $133 million term rate revenue bonds, were priced at par and mature in 2025 and 2027. Merrill Lynch also priced $680 million Dallas County Hospital
District, Texas, imited tax Build America Bonds. Series 2009B, comprised of $222 million bonds, mature in 2020, 2021, 2022, 2023, 2024, 2025, and 2034, and were priced
to yield 150, 160, 190, 203, 210, 220, and 195 basis points over their Treasury equivalents, Series 2009C, comprised of $437 million bonds, marure in 2017, 2018, 2019,
2021, 2023, 2024, 2025, 2026, 2029, and 2044, and were priced to vield 70, 90, 100, 140, 160, 170, 180, 185, 120, and 140 basis points over their Treasury equivalents.

In the competitive sector, JPMorgan won $174 million Florida Board of Educadon public improvement capiral outlay refunding. It was priced at yields of 2.26% in 2014,
3.30% in 2019, and 3.98% in 2024 and coupons of 3.00%.

A well-received auction of $39 billion in five-vear notes bumped Treasury prices up again, but the market ultimately ended mixed after bouncing around a bit after the note
sale. The notes wenrt at a rate of 2.494% and indirect mdders ook 56.4% of the sale.

On tomorrow's primary calendar, Citigroup is expected to price $1 billion MSR Energy Authority, California, gas revenue bonds.
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AAA 20 Year GO vs. 30 Year Treasury
January 1993 through August 2009
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Municipal Markets Calendar

COMPETTTIVE
Week of Amount Issuer State Issue Manager
August 24, 2009 $ 56,545,000  Fort Worth, City of X GO N/A
$ 375,000,000  San Frandse Public Udlity CA Revenue N/A
$ 13,502,000 Bourne, City of MA GO N/A
$ 29411000 Roddand County NY BANS N/A
$ 29,295000  Savannah, City of GA Refunding N/A
NEGOTIATED
Week of Amount Issuer State Issue Manager
August 24, 2009 5 133,885,000  Austin, City of TX GO JPMorgan
¥ 704,000,000  Dallas County Hospital District X Revenue Merrill Lynch
$ 52,000,000  Laredo, City of TX Revenue Citgroup
$ 67,000,000  Otrlando, City of FL GO Merrill Lynch
$ 185,000,000 Miami Dade County FL. GO Raymond James
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Maturity Schedules
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Build America Bonds

. Part of the American Recovery and Reinvestment Act of 2009 (“Stimulus Package™) for the benefit of local and state
governments

—  Step 1 = City issues Build America Bonds at a taxable interest rate

—  Step 2 = City receives direct payments from Department of the Treasury equal to 35% of the taxable interest payment

. Build America Bonds program is scheduled to expire at end of calendar year 2010

. Over $24 billion of Build America Bonds have been issued in the U.S. since the inception date February 17, 2009
. Texas accounts for 17% of the Build America Bonds issued to date
. Other Texas governments who have issued Build America Bonds:

—  Texas Department of Transportation
-~ Texas Public Finance Authority

—  Bexar County

-~ City of Houston

—  Dallas Convention Center Hotel

—  Collin County

—  North Texas Tollway Authority
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